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Introduction
Foreign direct investment (FDI) is known as a powerful engine for economic growth. It helps developing countries to build up capital assets, generate employment opportunities, develop production capacity, enhance skills of labour with the help technology and managerial know-how, and help integrate and match the domestic economy with the global economy. Even though India has been a comparative latecomer to the FDI, its considerable economic reforms, market potential and a liberalized policy regime has sustained its attraction as a favourable destination for foreign investors. India has the benefit of low cost labour force, availability of large market with reference to demand and some other factors which are having competitive advantage over neighbouring countries. ______________ Impact of FDI on economic development of Indian Economy was analysed Sapna (2011) and it was found that FDI is a vital and significant factor influencing the level of growth in Indian economy in terms of capital flows, technology transfer and knowledge transfer. FDI inflow stimulates the economic growth of recipient country and bridges the gap between saving and investment needs of host country. Initially foreign investors prefer to invest through FDI because of better control over assets and operations of the organization. But the trend has changed and found that foreign investors prefer to invest in an economy where sufficient human capital, good infrastructure, economic stability and liberalized markets are available to reap the benefits from foreign direct investment (Bengoa and Sacnchez-Robles, 2003) . Developing countries are taking care of the development of infrastructure, availability of hassle free work force, allowing access to market, liberalization of economic policies and stability to invite the foreign direct investment in their economies.
In 1991, Indian government has initiated trade and investment reforms and various measures were taken to liberalise the Indian economy. Since then growth in inflow of FDI in India is seen with some exceptions because of East Asian currency crises and some other factors. Indian Government has made further reforms in FDI policies, which resulted in increase in FDI and accelerated the economic growth during 2005 -2010 . During 2008 -2012 there were ups and downs in FDI inflows in India but after 2012 it is continuously growing because of the continuous reforms in economic policies and stability of political and economic conditions.
In this paper an attempt has been made to identify the significant sources of FDI inflows and most significant determinants for repugnant growth in FDI inflows in India during twenty six years from 1991 to 2016. The structure of paper goes with identification of responsible factors for FDI growth in India followed by sources of FDI inflows and finally findings and conclusion is drawn.
Literature Review
The impact of FDI on Indian economic growth is well known and discussed by academic and industry experts during last two decades. The literature suggests that FDI inflows have a positive effect on host country economic growth for developing economies. Economic growth also helps in increasing the size of the host country market and strengthens the incentives for market seeking FDI. This could result in a situation where FDI and economic growth are mutually supporting (Johnson, 2006) . Some studies suggest that FDI is an important vehicle for the transfer of technology, contributing relatively more to growth than domestic investment. This growth results in the higher productivity of FDI depends on availability of a minimum threshold stock of human capital in the host country and availability of sufficient absorptive capability of the advanced technologies in the host economy (Borensztein, Gregorio, and Lee, 1998) . Well-developed financial markets also play an important role in attracting FDI inflows ( Alfaro, Chanda, Kalemli-Ozcan & Sayek, 2004) .
Post reform FDI Boomed in India and widely believed to promote economic growth. The proposition of industry-specific FDI and output data shows that the growth effects of FDI vary widely across sectors (Chakraborty and Nunnenkamp, 2008) . The relationship between foreign direct investment and economic growth is also explored and found that responsible factors are GDP, FDI, the unit labour cost and the share of import duty in tax revenue and trade liberalization policy of the Indian government had some positive impact on the FDI flow (Chakraborty & Basu, 2002) FDI inflow works as supplementary to domestic capital, as well as technology and skills of existing companies. It also assists in the establishment new companies. All of these contribute to economic growth of the Indian Economy (Malhotra, 2014) . The need to improve lies in the removal of obstacles to FDI inflows and improvement in the respective absorptive capacity in order to reap maximum positive growth effects (Agrawal, 2015) . Liberalization of rules for equity investments, liberal investment reviews should be improved to increase India's ability to attract even more foreign investment (Mansoor, 2016) . Low cost labour force, large market size are the highly responsible factors for the emergence of huge inflows in India. (Saini, Madan and Batra, 2016) This study aims to study the trends and pattern of FDI inflows in India and identify the factors responsible for FDI inflow and growth in India.
Trends and Patterns of FDI Inflows in India
It is evident from above Table 1 
Factors responsible for Growth in FDI inflows in India
The economic growth of India has been assisted by Foreign Direct investments. The government of India has taken various effective steps to develop infrastructure, development of human resource with the help of various training and development programs which boosted the efficiency of work force and ensure the availability of skilled work force. FDI policies have been continuously monitored and reformed by Government of India. As per the FDI Policy: as on 08.07.2016 32 Sectors are under Automatic Route with Conditions out of which 26 comes under 100% cap. (Department of Industrial Policy and Promotion, 2016). FDI investment depends upon the absorbing capacity of recipient country ( (Borensztein, Gregorio, and Lee, 1998) ). In India, FDI policy has been developed for attracting FDI in different sectors over a period of time. While developing FDI policies, Government of India has taken due considerations of domestic businesses.
Availability of effective and skilled work force
Availability of skilled work force is one of the factors to attract the foreign direct investment inflow in India. In India various skill development schemes are run by government which is creating semi-skilled and skilled work force which in turn attracting FDI inflows in India and FDI inflow is creating path for development of the country with the help of increase in productivity and employment. Low cost, easy availability and semi-skilled characteristics of work force boost up the FDI inflow in service sector which includes Financial, Banking, Insurance, Non-Financial / Business, Outsourcing, R&D, Courier, Tech. Testing and Analysis and it is highest (Average 17% % to total Inflows during last three financial years) (Fact Sheet on Foreign Direct Investment (FDI) from April, 2000 to September, 2017 . This sector employed large number of work force in the form of BPOs and KPOs. Other major sectors are telecommunication, computer hardware and software, construction and automobile industry. All these sectors employed a large number of work force.
Availability of large market
In Indian market there is a lot of scope for the growth. It can be seen in Table 2 that after liberalisation, market size has been a major factor to attract FDI inflows in India. The growth in market size in terms of GDP attracts foreign investors to invest in the form of FDI. The large market size also creates more sales, more profitability and more exports also. 
Availability of demand and lack of supply
Demand in India is unfulfilled particularly in service sector. Service sector is a successive sector which influence largely the major investors of world may be because of low cost labour force, wide gap between demand and supply of financing facilities. (Ansari and Ranga, 2010) estimated that India evolved as one of the most favoured destination for investment in the service sector due to low cost wages and wide demandsupply gap in financial services particularly in banking, insurance and telecommunication. This gap gives opportunity to the foreign investors to invest in India especially in the service sectors.
Government Initiatives
The role of Government of India is very important in attracting foreign direct investment through the liberalization of FDI policies. FDI policies have been continuously monitored and reformed by Government of India. From Table 5 , it can be seen that Mauritius has emerged as the most prominent source of FDI inflow in India and contributed almost 35% of total FDI inflow during the last 17 years. Singapore is the second largest source contributing almost 17% of total FDI inflow during the same period. Table 5 gives the preview of countries having more than 1% of total FDI inflow in India. The reason behind Mauritius being on the top of the list is Offshore Business Activities Act of Mauritius, which allowed foreign companies to register in the country and invest abroad. There are certain benefits of the Act, some of them are complete exemption from capital gain tax, speedy incorporation of a company approx. within 2 weeks, complete secrecy of business and complete convertibility of currency. (From April, 2000 to September, 2017 
, Department of Industrial Policy and Promotion Ministry of Commerce and Industry Government of India
From Figure 3 , it can be inferred that Mauritius and Singapore is followed by Japan, United Kingdom, Netherland and USA are jointly contributed more than 26% of FDI inflow in India during the study period. From Table 6 and Figure 4 it can be interpreted that services sector is the prominent sector in attracting FDI inflows in India and contributing more than 17% of Total FDI inflow during 2000-2017 period. Other important sectors are telecommunications, computer and construction. 
Conclusion
From the above study it can be concluded that the FDI inflows in India show a mixed trend. The amount of FDI inflow increased till 2008 and decreased during 2009 and 2010 because of world economic recession. It again followed an upward trend since 2012 and continuously increasing till 2016. The trend in FDI inflow in India is affected by unpredictable economic conditions in the global economy and industrial environment in the country. India has been a popular destination for the foreign investors and observed a remarkable growth in FDI inflow during the study period. The reasons for the growth in FDI inflow include the availability of large market in terms of GDP, availability of qualitative labour force, tax incentives, availability of demand in the form of brand loyal, taste and preference conscious youth in India. There is a global race for attracting FDI inflows in all the countries irrespective of their status of developing or developed. In such a competitive situation there is urgent need to emphasize on the improvement of level of infrastructure, education, technology, labour laws, company registration requirements, etc to attract more FDI inflows in India. During the period of study service sector, telecommunication, computer software and hardware and construction development were the major sectors attracting FDI inflows and contributed more than 40% of total FDI inflow. As far as countries are concerned Mauritius, Singapore and Japan followed by United Kingdom are the countries which were interested in investing in India in the form of FDI. But India need to emerge as a favorable destination to FDI investment to compete the neighboring countries and it can be achieved by liberalizing policies, development of infrastructure and skilling work force.
